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The Ethiopian

Macroeconomic reforms’role
in manufacturing transformation

BY TSEGAYE TILAHUN

Ethiopia has been undertaking
macroeconomic reform  measures to
tackle pressing economic challenges like
foreign exchange crunch, inflation and
debt sustainability. These reforms began
paying off in terms of narrowing the gap
between the official and parallel market, and

alleviating inflation.

Documents indicated thatEthiopia is
among the fastest-growing economies
over the past decades. The recent key
macroeconomic reforms include the use
of floating exchange system and interest
rates as a policy tool. However, questions
are still being raised about the benefits the
macroeconomic reform measures would

bring to manufacturing industry.

The National Bank Ethiopia (NBE) Governor
Mamo Miheretu said that the undertaken
economic  reform  measures  would
highly contribute to the effectiveness of
manufacturing industry if investors properly
utilize macroeconomic opportunities.

See Macroeconomic ... page 3

Experts spotlight efficient infrastructure
for EVs promotion

BY ASHENAFI ANIMUT

ADDIS ABABA — As Ethiopia is pushing for
sustainable transportation, the development
of efficient infrastructure and incentives
remain crucial for the promotion of electric
vehicles (EVs), experts and stakeholders in
the area stated.

Addis Ababa University Environmental
Engineering Department Lecturer and
Renewable Energy Researcher Mintesnot
Gizaw (Asst. Prof.)) told the Ethiopian
Press Agency (EPA) that spearheading
amicable policies and strategies in the green
economic sector have huge contributions
for the nation's holistic development.

Apart from promoting socio economic
development, he emphasized that expanding
zero emission vehicles helps mitigate
carbon emissions, job creation, reduces fuel
cost among many other virtues.

He has also recommended the proper
manipulations of renewable energy sources
such as hydro, wind, solar and geothermal,
inclusive infrastructural development and
off-grid electricity access to rural areas
where there is no adequate electricity.

Urging the government and other pertinent
stakeholders in the sector, the assistant

See Experts spotlight ... page 3

Price Birr 10.00

Photo: Berihun Tadele

Anaclaudia Rossbach

UN-Habitat
advocates climate-
resilient housing
to Africa’s urban
growth

BY ASHENAFI ANIMUT

ADDIS ABABA — Promoting climate
mitigation and innovative housing
solutions is essential to meeting the
rising housing demand across Africa,
said UN-Habitat Executive Director
Anaclaudia Rossbach.

In an interview with The Ethiopian
Herald, Rossbach stressed that
implementing viable housing
policies, climate action initiatives,
and modernizing land management
systems are crucial steps to address
settlement challenges in Ethiopia and
the continent as a whole.

With cities expanding rapidly both in
size and population, she emphasized
the importance of preserving
resources and taking swift action to
mitigate the effects of climate change.

See UN-Habitat ... page 3

A%
Reformset to
boost export, curb

illegal trade in
cereal, oilseeds

sector
BY BETELHEM BEDLU
ADDIS ABABA -The new
macroeconomic reform will be

pivotal in promoting value addition,
balancing imports and exports,
attracting investment, and curbing
illegal trading in Ethiopia’s cereal and
oilseeds sector, according to senior
experts.

Speaking to the Ethiopian Press
Agency (EPA), Ethiopian Economy
Association Senior Analyst Arega
Shumete (PhD) emphasized that the
reform would address the foreign
currency shortage, thereby enhancing

See Reformset to ... page 3
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Political parties vow to support
fruitful Nat’l Dialogue

BY MESERET BEHAILU

ADDIS ABABA - Various political
parties residing in Sidama State have
pledged their commitment to ensuring
that the ongoing National Dialogue in
Ethiopia delivers meaningful outcomes.

The Netsanet and Equlinet Party
Coordinator Tadele Tanie told the
Ethiopian Press Agency (EPA) that his
party is determined to play a constructive
role in the dialogue, which is critical to
the country’s immediate aspirations.

The coordinator mentioned that his
party has been holding discussions with
residents of Sidama State to gather
valuable input for the National Dialogue.
“Ethiopians should work together and
engage in open discussions, as it is the
best way to achieve a common goal,” he
stated.

While acknowledging the challenges of
sporadic conflict and instability in some
areas, Tadele stressed that the government
should remain patient and create a
conducive environment for dialogue. He
also emphasized the importance of using

Tadele Tanie

Birhanu Birbato

indigenous conflict resolution methods to
protect the nation and seek true justice.

The Ethiopian Biherawi Andent Party

Deputy Chairperson Birhanu Birbato
highlighted that Ethiopians have high
expectations from the National Dialogue.
He said itis an opportunity to build a better
nation by learning from experiences.

Birhanu called for the National Dialogue
to serve as an example for Africa and
the world, stressing that all citizens
should actively participate and take
responsibility. His party has already
engaged with 37 districts in Sidama State,
gathering relevant input from the people

to aid in the dialogue process.

Both leaders underscored the need for
political parties to focus on common
understanding and goals rather than
advancing their self-interests. The political
parties in Sidama State are actively
contributing to the National Dialogue by
identifying the root causes of conflict,
discussing solutions with residents, and
working towards peaceful resolutions.

Ethiopia’s National Dialogue is ongoing
across most regions, with plans to soon
address issues in the Amhara and Tigray
States to ensure a comprehensive national
conversation.

Southern electricity grid expansion
projects progressing well

BY MENGISTEAB TESHOME

ARBAMINCH - Southern Electricity Grid
Expansion is progressing as per plan and
believed to supplying reliable and surplus
power to the community and investors,
according to Site Engineer.

Speaking to media outlets, Arbamich and
Sodo project Site Engineer Andualem
Melaku said that the project has reached 48
percent completion and once it is completed,
the city's current power supply capacity will
be quadrupled.

Apart from providing reliable electricity for
the planned Agro-Industrial Park around
Arbaminch and cities, the project would
benefit residents within a 120 km radius, it
was learnt.

According to Andualem, the project
includes the construction of a 420KM long
electricity transmission line and the design,
manufacturing and supply, construction,
testing and inspection of three new
substations, as well as the capacity building
of two substations in South Omo, Wolayta
Sodo, Shigdan and Arba-Minch.

The overall progress of the project has
reached above forty and forty nine in Sodo
and Arbaminch respectively.

He indicated that the ultimate objective
of the project is to reinforcing the weak
power system in southern state of Ethiopia;
supplying about 180MW surplus power from
Omo Sugar factories to the national grid

(Steam Power Plant - Bagasse).

The projects would also provide stable power
to the Omo Kuraz Sugar Factories, aside from
delivering power to Arba Minch Industrial
Park and residents of the town in the near
future.

The power supply will enhance garnering
the potential of the area for export-oriented
manufacturing, fruits and ensure balanced
regional development and improve quality of
life in the southern state through the extension
of the national power grid.

Talking about challenges, the site engineer
pointed out that extended rainfall has caused
delays; however, they used to work on
Sundays, holidays, and night shifts to catch
up.

He further stated that rapid urbanization
near the transmission line routes around
Arbaminch City, along with the construction
of houses by squatters within the transmission

line right-of-way (ROW), remains to be a
challenging.

Despite preconstruction awareness creation,
close monitoring and efforts at both the site
and Head Office level of Ethiopian Electric
Power, the issue has yet to be urgently
addressed by the Gamo Zone, Arbaminch-
Woreda, and Arbaminch-city administrations,
respectively.

It was noted that strict weekly site meetings
and monthly project office meetings are held
to assess progress, identify risks and issues,
and implement mitigation and corrective
actions in a timely manner and ensure
effective project management from the start.

The contactor is a Korean company named
Hyosung Heavy Industries, the construction
of the project is planned to be completed
within three years and the project budget
is covered by over 178 million USD loan
obtained from Korea Exim Bank.

Ethiopia-China
investment, dev’t
cooperation
elevating to new
heights

ADDIS ABABA (FBC) — Chinese Prof. Wang
Xingping underscored that the Ethio-China
investment and development cooperation
have been elevating the bilateral relationship
of the two countries to a new heights.

The professor elaborated that the partnership
between the two countries, dating back to the
early 1970s, has remained steadfast through
various governmental changes.

According to the professor, the foundation for
the cooperation was laid by Emperor Haile
Selassie I and Mao Zedong.

Over the decades, particularly since the
China-Africa Cooperation Summit began
two decades ago, the scope of Ethiopia-China
collaboration has expanded significantly.

A notable milestone was the upgrade of their
diplomatic relations to All Weather Strategic
Cooperation Partnership in October 2024, he
said, adding that this was further strengthened
at the recent China-Africa Cooperation
Conference, where Ethiopia and China signed
17 memorandums of understanding.

Professor Wang Xingping also highlighted the
tangible results of Ethio-China development
cooperation and investment.

Chinese companies have made substantial
contributions to Ethiopia’s economic growth
through their involvement in construction,
industry, and various investment sectors.
Moreover, they have played a crucial role in
transferring knowledge and technology, he
added.

The recent China-Africa Cooperation Summit,
where the Chinese President announced a new
initiative to support African development,
promises to further elevate the partnership.

Prof. Wang Xingping emphasized the potential
of strengthening Ethio-China cooperation in
education to effectively build human capital.

The recent China-Africa Cooperation
Conference, where Prime Minister Abiy
Ahmed (PhD) along with other African
leaders participated, witnessed Ethiopia and
China sign a significant 17 memoranda of
understanding.

Professor Wang Xingping from the School of
Architecture at Southeast University of China
emphasized the tangible progress made in
Ethio-China’s development cooperation and
investment.

Chinese companies operating in Ethiopia and
across Africa have actively contributed to
economic growth through their involvement
in construction, industry, and various
investment sectors.

Professor Wang further highlighted the
effective transfer of knowledge and technology
facilitated by these Chinese companies.

Professor Wang stressed the importance
of strengthening Ethio-China cooperation,
particularly in the field of education, as a
means to effectively build human resources,
ENA reported.
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